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Conalugions
L e ]

ls Thus far the Provigiongl Govorrmcnt of the armed Lorces,
headed by Gonorel Araulnru lns demonstrated a resiriatle capacity 4o
survive periodie crises during '&i@ 17 months of 1ts exigience, We
cammob make o firn catimebe of politienl dgvelepments. The mgﬂ.mé
faces serious politlcel and ecomomlic problams as 1t cnters the lash
yeaxr of its temporory recalvership, amd we bellieve it will become
increasingly vulunerable vo overtlwew. The regimete dilesma is thad
it bas comwitited ltsell to an dlactlion timetalle, and yoi no stxrong
party or ccalitiom with which 4% 42 in svamaihy amd 'ta whea 1t would
be willing to transfer posser s emergede. The leoftist leader of the
Hadlesd Party, Avduwre Fromdizl, is stllld the chilef conternder for ths
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Presidency in an election. So long as this situwation continues, the
present regime  may  attemph to delay elechions by retarding
rovision of the Consbitulion ab the Constituent Assembly. It mey
2l.so attempt to rig aléc%icam againsd Frcmdi@i .; As a last zesori,
axmy elements within the regime mey at.tez@t. ‘sé depose Arurbura and
forestall elections, If emccessful, Argemﬁna would then be miled
by an incrsasingly awvbhoritarian regim; wiich would eventuslly have
to give way to one comending mmss _mmpmte

2o Om the other hand, 1t appears that civiiian and wilitory
sentiment for elections is faivly widsspread, Amagonism to efforts
on the part of the regime to blatantly rig or Durbher delay dlections
nlght thersfore precipliate its overthrow, However, should il appear
"E‘,.hat sentiment £or a duly congidiuted govermment is so sbrong that any
rllitary action o forestadl elections sfou:!_é precipitate widesprend
internal disorder; the military mey fesl compelled Lo go abead with

elections even if it means Frondizlis wichovy,

3¢ The Arvambura regime, which inheritod a progizatieconony Srom
Peron, has thus far besn uwnsble either to inm.'ease— agrlieditural produgs
tion ‘fazc- export, to atirach forelgn eapital, or te hald Argentinats
deteriorating financisl sitwstion, Largely for political veasons, i%
recently abandoned & prepesed susterliy progrem in favoer of mipimsl
reupdlal actions designed merdly to siedl off the impending financial
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ordeds witdl afbor the presidential elections. Assuming these econordo

polidies continue and that clections are actuslly held, any new govoris

pov® Wwill almost certainly be faced lmkdisbely with a seriously weskone
ed firmanclial pozition and a bulance of paywments MSién

Ilscussion

he Since ib assursd powoer in November 1955, the stability of e
Provisionsl Covernwent bas been tln'eatemd '-by intersexrvice yiviley,
facdonalisn within the arwy, subversive Povovist sctivitics, amd labew
diseontond. Hawover, tho regime Ins ahwn a resorkeble capacidy for
suevival. chiefly due %o tao factors: (L) Arvawkmmuls rodle as that of
componlesy amorg and spekeswon for bhs rilltary junte wihlch oxerclses
the rerl pollitical power; (2) a gencral fosr ameng the military suppurd
log the reglme of the capabdlitlies of the leftist forces, The regime,
in its battle for solf-pweservation, lms attorgpbed to reduce .facmonﬂ.:‘asm
vithin the militery. It has undertaken periodic purges of dissident
seniae nllitary effleews In ordor to acideve a greater msamwe of undiy
uvitiin the regime, and Yo provide the younger offlcers imporiand in |
Peronds oupter with increased epportumﬁy andd influence. A% bhe same
imey it has thamrbed the amldtions of woremalous youmger officers W
sending them abroed to atiache posts, Recwmily the regime swrvived
arises precipiteted by Zivst the Under Secrotary of the Navy, amd then
he Aiz: Mirdgvor, wideh Hwealsnsd to wderndne the governmende
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5, Hareover, the regime has not flinched from dealing Dirslly
with the subversive opposition, It has summerdly arrested Perondat,
Comrurdsbh, and naldonalist clements whom 1% hos believed 4o be intend
‘on precipitating its everthrow through sabotags, strikes, and subversion,
Although the regime has attempbed to placate labor with wage increages
and social. leglslation, 1t has not sucoeeded in gaining brosd populay
SUpPOEbe

6. The Avanburu government is commitied 3o the re-estalilishment
of a democracy and a free ecomomys Altbough 1% hos mde soue progress -
towards these ends, it has thus far been generally wnatle to broadly |
implemsn® its basic programe In mid«l956 the government promised that
slections vould be held dwim the lagk guarter of 1957. Subsequently
m’ever, it amowneed that revigion of the Comsdituiion of :l.mgium«i

e governmen® ke recently decreed ibe timetable, delaying nabional eleckions

preceds elections,/imntil early 1958, Elections for a Consiituvend
Asseubly are %o be held 28 July 1957 with revision of the Constitution
%0 be undertaken in September and Oetd.\ ‘ory & relatively short peried
for alring conflicting wiews, Censral ‘elecﬁions are scheduled fop
23 Pelwrvary 1558 with the tramsfer of pouer o be effected on 1L lisy 1958,

o In general, civilian and milibary sentimend for eleciions
&ppears strong. Housver, the vegims, essentially conservabive in politdenl
orientation, is faced with a dilemm, Albhough 1% bas cormiticd itself
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to elections and recognized hO periies to compete in these elschlong,

no party or ccal:.mm of moderatesgonservative orieatation has yeb
appeared ;which;r;ﬁ.gm be able bo conbest the candidasy of Arture Fend zdy
leader m | the deminant lefist faction of the Radical Fardy, and still
tho ehief contender Tor the Presidency. Avamy lements within the
rogine are strongly opposed to Frondizl, who thay beliove would hsad

a2 mationalistic, labor«oriented government.

8s Implementation of the regime?s econowle program ha& besn
hindered by pelitlesl considerations, particularily by political leaders,
who, althovgh initislly uwnalted by thely anvl-Peronigt orlentebion, cone
e to disapgres regarding the solutlons to Argentinsls Emsicmsaﬂmmim
protlens. The econcwie situvation has ghown virtually ao lmprovorent:
gince the Aramburu reglme come bo power. The regime hes failed to
raigse production for exportd and to attract Loreign privete iywestnanb,
Tts financial posibion 4= precarious, A 8710 miliion balance of poye

- 3

ments deficlt ie antlcipabed in 1957 Officisl gold and dellar resmﬁ%“f"“ "T

|
at vhe endd of Pebewry 15’57 totaled §225 mill son, © to (436 M,‘, e

million at the time of Peron’s ouster, In oxx;fex o Ygtave off natlonzl
bantptoy?, former Fimance Minlster Verrder xecomtly proposed sweeping
sconomilc reforn weaswres cxphasizing austeri*&g apd discaxding state

combrols to promote free emberprisey howevey/orisis within the cebings

yod
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and the strong opposition @:? pelitical leadnrs with some militury supperis
caumed the regime to set aside tide progrem in favor of tapping the iy
and oﬁwr credit sources in Western Burope 1n wdor o stall off the
impeoding Finsncial criste mbll afher clectlons,

yalidiby of NIE

9, MIE 9i-£6 is seill basiedlly valido However it esiimated
that the Provisionsl govermssniis c:l}m_mes for cfiecting an owderly
transfor of powey to & duly elzcted civilian government approwinaialy
. un schedule were "slighvly belter i:.lmh.avrmg“ We belisvehis estimnbe

should be rovised to Yoboub oveu.®
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